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KEY M&A TAKEAWAYS
 Historic levels of disposable income and consumer confidence has helped to propel consumer spending by 2.8% in the last twelve months (LTM)
ending in April 2018, which has resulted in a corresponding uptick in Recreational Products industry performance.1 Following a 1.0% year-overyear (YOY) decline in the average revenue for eight public companies tracked by Capstone Headwaters’ Recreational Products index ending in
June 2017, the Index rebounded with a 10.3% YOY increase in average revenue, ending June 2018. Most notably, Amer Sports Corporation and
Callaway Golf had revenue growth of 15.0% and 26.0%, respectively.
 Strategic buyers have dominated industry M&A activity, accounting for 74.0% of the 38 deals that have been announced or closed year-to-date
(YTD). Noteworthy strategic acquisitions include the acquisition of KanJam, an outdoor and indoor games manufacturer, by Wild Sports (March)
and the acquisition of GolfTec, a provider of golf instruction and lessons, by Golf Digest Online (June).

BUYER BREAKDOWN

SEGMENT HIGHLIGHT

 Financial buyers have accounted for 26.0% of the deals in YTD
2018 compared to 45.0% for the same period in 2017.
 Notable financial acquisitions include that of Rawlings Sporting
Goods by Seidler Equity (June) and the acquisition of Niner Inc., a
bicycle and parts manufacturer, by UWHK Limited (March).
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Acquirer

06/18 Rawlings

Seidler Equity; Manufactures and markets
sporting goods.
MLB ENT.

06/18 GolfTEC

Golf Digest
Online

06/18 Gracedbygrit
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Footwear

Amer Sports
Kathmandu
Holdings

Target Description

Provides golf instructions
and lessons worldwide.

Manufactures athletic shoes
for men and women.
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Provides workout gear for
women.

Manufactures technical
sports and fashion wear.

 Capstone Headwaters recently served as sole adviser to Seventh
Generation, Inc., a subsidiary of Unilever, on its divestiture of
bobble®, a manufacturer of reusable hydration, filtration, coffee,
and tea products to O2COOL. Founded in 1992, O2COOL is a
leading manufacturer in patent-protected cooling and hydration
solutions for active consumers.

SELECT CAPSTONE DEALS AND AWARDS

SELECT TRANSACTIONS
Date Target

 Reusable Bottles - Brands that promote healthy lifestyles and
environmentally friendly alternatives to plastic bottles have
continued to gain momentum in the recreational products space.
Transparency Market Research forecasts the insulated bottle
industry to grow at an annual rate of 4.8% to reach $4.1 billion by
2026.2 Increased application of durable and eco-friendly bottles
are expanding to coffee presses, tea, alcohol and food.
Consumers can choose from a handful of shapes, features and
customizable colors, emerging as a new accessory within the
outdoor and athletic product industry. Corresponding markets,
such as hiking and camping, have participation rate increases of
18% and 15%, respectively, among young adults (18-24) in 2017,
according to the Outdoor Industry Association.3
Continued
growth in outdoor activity participation and environmental
awareness will support growing demand in the reusable water
bottle industry.
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UWHK Ltd.

Manufacture various
bicycles and accessories.
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03/18 KanJam LLC

Wild Sports
LLC

Manufactures outdoor and
indoor games.
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Escalade, Inc.

Manufactures personal
goods and equipment.
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Products

01/18 Honma Golf

ITOTCHU; CP Designs and manufactures
Group
golf club equipment.

$4,283.2 2.4x

9.9x

Sources: Capital IQ, Pitchbook, and Capstone Headwaters Research

Sophea Chau, Director
schau@capstoneheadwaters.com • 617-619-3307

Jacob Voorhees, Co-Head of Investment Banking
jvoorhees@capstoneheadwaters.com • 617-619-3323

Capstone Headwaters

BUILT FOR THE MIDDLE MARKET

United States

17 Offices
150+ Professionals

International

37 Offices
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33 Countries
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Disclosure: This report is a periodic compilation of certain economic and corporate information, as well as completed and announced merger and acquisition
activity. Information contained in this report should not be construed as a recommendation to sell or buy any security. Any reference to or omission of any
reference to any company in this report should not be construed as a recommendation to buy, sell or take any other action with respect to any security of any
such company. We are not soliciting any action with respect to any security or company based on this report. The report is published solely for the general
information of clients and friends of Capstone Headwaters. It does not take into account the particular investment objectives, financial situation or needs of
individual recipients. Certain transactions, including those involving early-stage companies, give rise to substantial risk and are not suitable for all investors. This
report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such.
Prediction of future events is inherently subject to both known and unknown risks and other factors that may cause actual results to vary materially. We are under
no obligation to update the information contained in this report. Opinions expressed are our present opinions only and are sub- ject to change without notice.
Additional information is available upon request. The companies mentioned in this report may be clients of Capstone Headwaters. The decisions to include any
company in this report is unrelated in all respects to any service that Capstone Headwaters may provide to such company. This report may not be copied or
reproduced in any form, or redistributed without the prior written consent of Capstone Headwaters. The information contained herein should not be construed as
legal advice.
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